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or property. An individual can indeed obtain a professional
income without any capital; but in the case of a business
with capital invested, it is impossible to say how much of the
profits are due to the capital, how much to the personal
management. Without the capital there would be no profits
at all, because there would be no business. Therefore, in
taxing profits we are really taxing property, or rather the pro-
ceeds of property. To segregate u part of these proceeds and
to say, as do the Swiss cantons, that only this particular
part represents the income from the property, is an entirely
arbitrary proceeding.

Again, it cannot be contended that even this four or five
per cent of income exempted by the Swiss laws represents
only the interest on the capital, and that the remainder
of the income represents the earnings of management.
Under no theory of economic profits can the surplus above
current interest be entirely dissociated from capital. Even
granting that a sharp line can be drawn between interest,
earnings of management and profits, it still remains incor-
rect to confine the proceeds of capital to interest alone.
It is thus inadmissible to say that in taxing income only on
the surplus above four or five per cent of the taxable capital
we avoid taxing both property and income.

The Swiss system has indeed a very decided significance
in connection with an entirely different matter, viz., the
question of funded or unfunded income. But us regards
the point now under discussion it is evident that the Swi.sn
cantons do not really succeed in avoiding double taxation.
As we have seen, however, it is a form of double taxation
which is in itself legitimate,

TIL   Taxation of Property and of Stock.

This third form of duplicate taxation must not bo under-
stood to refer to the taxation of shares of stock in the hands
of individuals. That is a different problem, and falls under
another heading, to be discussed below. The point here to